MIECO CHIPBOARD BERHAD (12849-K)                                                                                            
Condensed Consolidated Balance Sheets as at 30 June 2003

	
	
	(Unaudited)
	
	(Audited)

	
	
	As at

 30 June 2003
	
	As at 

31 December 2002

	
	
	RM’000
	
	RM’000

	Non current assets
	
	
	
	

	Property, plant and equipment
	
	146,332
	
	153,363

	
	
	
	
	

	Current assets
	
	
	
	

	Inventories
	
	23,199
	
	20,990

	Trade receivables
	
	27,987
	
	25,738

	Other receivables, deposits & prepayment
	
	3,312
	
	3,337

	Amount due from associated company
	
	434
	
	433

	Marketable securities
	
	11,518
	
	12,310

	Short term deposits
	
	174,756
	
	147,236

	Cash and bank balances
	
	7,719
	
	12,565

	
	
	248,925
	
	222,609

	
	
	
	
	

	Current liabilities
	
	
	
	

	Trade payables
	
	19,039
	
	15,472

	Other payables
	
	6,189
	
	4,226

	Hire purchase creditor
	
	20
	
	80

	Term loan
	
	-
	
	95

	Amount due to holding company
	
	100
	
	201

	Provision for back dated wages
	
	500
	
	500

	Taxation
	
	7,183
	
	5,827

	Dividend payable
	
	10,500
	
	-

	
	
	43,531
	
	26,401

	
	
	
	
	

	Net current assets
	
	205,394
	
	196,208

	
	
	
	
	

	
	
	351,726
	
	349,571

	
	
	
	
	

	Share capital
	
	210,000
	
	210,000

	Reserves
	
	
	
	

	Share premium
	
	5,866
	
	5,866

	Retained profits
	
	114,131
	
	110,314

	
	
	119,997
	
	116,180

	
	
	
	
	

	Shareholders’ fund
	
	329,997
	
	326,180

	Non current liabilities
	
	
	
	

	Term loan
	
	-
	
	753

	Provision for retirement benefits
	
	4,625
	
	4,462

	Deferred taxation
	
	17,104
	
	18,176

	
	
	351,726
	
	349,571

	
	
	
	
	

	Net tangible assets per share (RM)
	
	1.57
	
	1.55

	
	
	
	
	


The notes set out on pages 5 to 8 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)                                                                                            

Condensed Consolidated Income Statement for the six months ending 30 June 2003

The figures have not been audited.

	
	
	Individual Quarter
	
	Cumulative Quarter

	
	
	Current year

 quarter to 
	
	Preceding year 

 quarter to 
	
	Current

year to 
	
	Preceding year to 

	
	
	30 June 2003
	
	30 June 2002
	
	30 June 2003
	
	30 June 2002

	
	
	RM’000
	
	RM’000
	
	RM’000
	
	RM’000

	
	
	
	
	
	
	
	
	

	Revenue
	
	45,752
	
	41,476
	
	84,953
	
	79,758

	Investment income
	
	54
	
	-
	
	54
	
	-

	Other income
	
	1,266
	
	1,643
	
	2,602
	
	2,980

	
	
	
	
	
	
	
	
	

	Operating profit before finance cost, depreciation and amortisation, income tax and minority interests
	
	12,166
	
	11,413
	
	22,973
	
	22,262

	Depreciation and amortisation
	
	(3,859)
	
	(3,992)
	
	(7,723)
	
	(7,966)

	Profit before exceptional item
	
	8,307
	
	7,421
	
	15,250
	
	14,296

	Exceptional items :
	
	
	
	
	
	
	
	

	Write back of / (allowance for) impairment loss of marketable securities 
	
	369
	
	-
	
	(624)
	
	-

	Profit from operations
	
	8,676
	
	7,421
	
	14,626
	
	14,296

	Finance costs
	
	(8)
	
	-
	
	(25)
	
	-

	Share of results of associated companies
	
	-
	
	-
	
	-
	
	-

	Profit before taxation
	
	8,668
	
	7,421
	
	14,601
	
	14,296

	Taxation
	
	(125)
	
	218
	
	(284)
	
	(715)

	Profit after taxation
	
	8,543
	
	7,639
	
	14,317
	
	13,581

	Minority interest
	
	-
	
	-
	
	-
	
	-

	Net profit for the period
	
	8,543
	
	7,639
	
	14,317
	
	13,581

	
	
	
	
	
	
	
	
	

	Earnings per share – Basic (sen)
	
	4.07
	
	3.64
	
	6.82
	
	6.47

	Earnings per share – Diluted (sen)

[See Part B Note 14(b)]
	
	N.A.
	
	N.A.
	
	N.A.
	
	N.A.


The notes set out on pages 5 to 8 form an integral part of, and should be read in conjunction with, this interim financial report. 

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Statement of Changes in Equity for the six months ending 30 June 2003

The figures have not been audited.

	
	
	Non-distributable
	Distributable
	

	
	Share

capital
	
	Share

premium
	Retained

profits
	Total

	
	RM’000
	
	RM’000
	RM’000
	RM’000

	
	
	
	
	
	

	Balance as at 1 January 2003
	210,000
	
	5,866
	110,314
	326,180

	
	
	
	
	
	

	Net profit for the period ended 30 June 2003
	-
	
	-
	14,317
	14,317

	
	
	
	
	
	

	Dividend payable in respect of the financial year ended 31 December 2002
	-
	
	-
	(10,500)
	(10,500)

	
	
	
	
	
	

	Balance as at 30 June 2003
	210,000
	
	5,866
	114,131
	329,997


No comparative figures for the Condensed Consolidated Statement of Changes in Equity for the same period last year is shown as the requirement for MASB 26 Interim Financial Reporting had not come into effect then. 

The notes set out on pages 5 to 8 form an integral part of, and should be read in conjunction with, this interim financial report.

MIECO CHIPBOARD BERHAD (12849-K)

Condensed Consolidated Cash Flow Statement for the six months ending 30 June 2003

The figures have not been audited.

	
	
	
	Current year to

30 June 2003

RM’000

	Cash flows from operating activities
	
	
	
	
	

	Profit after taxation
	
	
	
	
	14,317

	Adjustments for : 
	
	
	
	
	

	· Depreciation of property, plant and equipment
	
	
	
	
	7,723

	· Allowance for impairment loss of marketable securities
	
	
	
	
	624

	· Loss on disposal of property, plant and equipment
	
	
	
	
	1

	· Unrealised gain on foreign exchange
	
	
	
	
	(9)

	· Allowance for doubtful debts
	
	
	
	
	(23)

	· Allowances for inventories obsolescence
	
	
	
	
	(240)

	· Interest income
	
	
	
	
	(2,236)

	· Provision for retirement benefits
	
	
	
	
	163

	· Dividend income
	
	
	
	
	(54)

	· Gain on disposal of marketable securities
	
	
	
	
	(632)

	· Taxation
	
	
	
	
	284

	· Interest expense
	
	
	
	
	25

	
	
	
	
	
	19,943

	Changes in working capital :
	
	
	
	
	

	· Increase in inventories
	
	
	
	
	(1,969)

	· Increase in receivables
	
	
	
	
	(2,198)

	· Increase in payables
	
	
	
	
	5,530

	· Decrease in intercompany balances
	
	
	
	
	(101)

	Net cash flows from operating activities
	
	
	
	
	21,205

	
	
	
	
	
	

	Cash flows from investing activities :
	
	
	
	
	

	· Purchases of property, plant and equipment
	
	
	
	
	(693)

	· Purchase of marketable securities
	
	
	
	
	(3,675)

	· Proceeds from disposal of marketable securities
	
	
	
	
	4,474

	· Advances to associated company
	
	
	
	
	(1)

	· Dividend income
	
	
	
	
	54

	· Interest income 
	
	
	
	
	2,234

	Net cash flows from investing activities
	
	
	
	
	2,393

	
	
	
	
	
	

	Cash flows from financing activities :
	
	
	
	
	

	· Repayment of term loan 
	
	
	
	
	(871)

	· Repayment of hire purchase 
	
	
	
	
	(62)

	Net cash flows used in financing activities
	
	
	
	
	(933)

	
	
	
	
	
	

	Net increase in cash and cash equivalents
	
	
	
	
	22,665

	
	
	
	
	
	

	Cash and cash equivalents at beginning of the financial period
	
	
	
	
	

	As previously reported
	
	
	
	
	159,801

	Effects of exchange rate changes
	
	
	
	
	9

	As restated
	
	
	
	
	159,810

	
	
	
	
	
	

	Cash and cash equivalents at end of the financial period
	
	
	
	
	182,475


No comparative figures for the Condensed Consolidated Cash Flow Statement of for the same period last year is shown as the requirement for MASB 26 Interim Financial Reporting had not come into effect then. 

The notes set out on pages 5 to 8 forms an integral part of, and should be read in conjunction with, this interim financial report. 

PART A: Explanatory Notes of MASB 26 – Paragraph 16  

1.
Basis of preparation

The interim financial report is unaudited and has been prepared in accordance with MASB Standard 26 Interim Financial Reporting and the Listing Requirements of the Kuala Lumpur Stock Exchange (“KLSE”).

The interim financial report should be read in conjunction with the audited financial statements of the Group for the year ended 31 December 2002.

The financial statements comply with the applicable approved accounting standards in Malaysia and the provisions of the Companies Act 1965. The accounting policies and methods of computation adopted in the interim financial report are consistent with those adopted for the annual audited financial statements for the year ended 31 December 2002. 

The following notes explain the events and transactions that are significant to an understanding of the changes in the financial position and performance of the Group since the financial year ended 31 December 2002.

2.
Audit report of preceding annual financial statements for financial year ended 31 December 2002

The audit report of the Group’s financial statements for the year ended 31 December 2002 was not qualified.

3.
Seasonality or cyclicality of interim operations 
Demand for chipboards and related products is cyclical and is also affected by national as well as regional and global economic conditions.

4.
Exceptional items 

The items affecting assets, liabilities, equity, net income or cash flows that are unusual because of their nature, size or incidence have been included in the interim financial statement. 

5.
Change in estimates 

There are no changes in estimates of amounts which have a material effect in the current interim period.

6.
Issuance and repayment of debt and equity securities 

There were no issuance and repayment of debt and equity securities, share buy-backs, share cancellations, shares held as treasury shares and resale of treasury shares during the financial period ended 30 June 2003. 

7.
Dividends paid 

There were no dividends paid for the period ended 30 June 2003.

8.
Segment revenue and results 

There is no disclosure of segment information by business segment as required by MASB 22, Segment Reporting as the Group operates principally within one industry that is, manufacturing and sales of chipboard and related products. However, the Group operates in two main geographical areas.

	
	
	
	
	
	Revenue

30/06/2003

RM’000
	
	Total assets

30/06/2003

RM’000
	
	Capital expenditure

30/06/2003

RM’000

	
	
	
	
	
	
	
	
	
	
	
	
	

	Malaysia
	
	
	
	
	
	71,936
	
	
	352,283
	
	
	693

	Hong Kong and China
	
	
	
	
	
	13,017
	
	
	37,571
	
	
	-

	Other
	
	
	
	
	
	-
	
	
	5,403
	
	
	-

	
	
	
	
	
	
	84,953
	
	
	395,257
	
	
	693


9.
Valuations of property, plant and equipment

Property, plant and equipment are stated at cost less depreciation and amortisation.  

10.
Material events subsequent to the period ended 30 June 2003

There are no items, transactions or events of a material and unusual nature which have arisen from 30 June 2003 to the date of this announcement which would substantially affect the financial results of the Group for the period ended 30 June 2003.

On 9 July 2003, the Company announced the incorporation of a wholly–owned subsidiary, Mieco Manufacturing Sdn Bhd on 4 July 2003 with issued and paid-up share capital of 2 shares of RM1.00 each.

11.
Changes in the composition of the Group during the period ended 30 June 2003

There were no changes in the composition of the Group during the financial period ended 30 June 2003.

12. Changes in contingent liabilities and contingent assets 

There are no changes in contingent liabilities and contingent assets since the last annual balance sheet on 31 December 2002 and as at 30 June 2003.

PART B: Explanatory Notes of KLSE Listing Requirements
1. Review of performance 

Quarter on Quarter review
Although the war in Iraq and the outbreak of the Severe Acute Respiratory Syndrome (“SARS”) has had an adverse effect on the Group’s operations, revenue from sales of chipboard and related products of RM41.2 million for the quarter under review was only marginally lower than that of the same quarter last year. Proceeds from sales of marketable securities of RM4.5 million lifted revenue to RM45.8 million in the quarter under review.  

Group profit before exceptional item increased by RM0.9 million in the quarter under review due mainly to better selling prices of chipboard products and a gain on disposal of marketable securities. 

Year-to-date review

Group revenue increased from RM79.8 million in the corresponding period last year to RM85.0 million in the current period under review due mainly to proceeds from sale of marketable securities as well as marginal increase in sale of chipboards. Group profit before exceptional item increased by 7% in the current period under review due mainly to favourable selling prices in the domestic market and the gain on disposal of marketable securities.

2.
Material change in profit before taxation for the quarter against the immediate preceding quarter
Group profit before taxation of RM8.7 million in the quarter under review was RM2.7 million higher than the immediate preceding quarter due to the write back of impairment loss as well as a gain on disposal of marketable securities. Better selling prices of chipboard in the export market further contributed to the favourable performance. 

3.
Prospects for the current financial year

Prospects for the Group has improved with the end of the war in Iraq and the SARS threat. Given the current brighter outlook, the Group expects its performance for the current financial year to be generally satisfactory  and in line with that of the preceding year. 

4.
Variance of actual profit from forecast profit

The Company did not provide any profit forecast in a public document. 

5. Tax  expense 

	Income tax comprised : -
	
	Current year quarter to
	
	Current year 

to 

	
	
	30/06/2003
	
	30/06/2003

	
	
	RM’000
	
	RM’000

	In respect of current year
	
	
	
	

	- Malaysia
	
	564
	
	1,111

	- Overseas
	
	124
	
	249

	
	
	688
	
	1,360

	In respect of prior years
	
	(14)
	
	(4)

	
	
	674
	
	1,356

	Deferred taxation
	
	  
	
	  

	- Malaysia
	
	(535)
	
	(1,072)

	- Overseas
	
	(14)
	
	-

	Tax expense
	
	125
	
	284


The effective tax rate on the Group’s profit from ordinary activities before taxation differs from the statutory tax rate of 28% and is reconciled as follows : - 
	
	
	Current year

 quarter to
	
	Current year 

to

	
	
	30/06/2003
	
	30/06/2003

	
	
	%
	
	%

	Statutory income tax rate of Malaysia
	
	28
	
	28

	Expenses not deductible for tax purposes
	
	-
	
	2

	Utilisation of Reinvestment Allowance and other incentives
	
	(24)
	
	(26)

	Effect of different tax rate on income earned in other country
	
	(2)
	
	(2)

	Effective tax rate
	
	2
	
	2


6.
Sale of unquoted investments and / or properties 

There were no sales of unquoted investments or properties outside the ordinary course of business for the period ended 30 June 2003.

7. Marketable securities

	a) Total purchases and sales of marketable securities : -
	
	
	

	
	Current year 

 quarter to
	
	Current year to

	
	30/06/2003
	
	30/06/2003

	
	RM’000
	
	RM’000

	Total purchases
	3,675
	
	3,675

	Total sale proceeds
	4,474
	
	4,474

	Total profit on sale
	632
	
	632

	
	
	
	

	b) Total investment in marketable securities as at 30 June 2003 : -
	
	
	

	Total investment at cost
	
	
	13,214

	Total investment at carrying value (after allowance for impairment loss)
	
	
	11,518

	Market value
	
	
	11,518


8. a) Status of corporate proposals 

On 15 April 2002, the Company announced its proposal to undertake an employee share option scheme (“ESOS”) for eligible employees and Executive Directors of the Company and its subsidiaries. The total number of new ordinary shares of RM1.00 each in the Company to be offered under this ESOS shall not, in aggregate, exceed 10% of the total issued and paid-up share capital of the Company at any one time.

The Company has obtained all the necessary approvals from the various regulatory authorities for the above proposal. The effective date of the ESOS is 13 August 2002. The ESOS has not been implemented. 

b) Status of utilization of proceeds raised from any corporate proposal

This note is not applicable.

9. Group borrowings and debt securities

Other than hire purchase liability with a total value of RM20,000, the Group had no borrowings or debt securities as at 30 June 2003.

10. Off balance sheet financial instruments 

There are no off balance sheet financial instruments as at the date of this report. 

11. Changes in material litigation 

The Group is not engaged in any material litigation as at the date of this report. 

12. Dividend

The Directors do not recommend the payment of an interim dividend for the period under review. No interim dividend was declared for the period ended 30 June 2003.

The shareholders at the Company’s Annual General Meeting on 23 June 2003 approved the payment of the first and final tax-exempt dividend of 5 sen per share, in respect of the financial year ended 31 December 2002. Payment of this dividend amounting to RM10,500,000 was made on 1 August 2003.

13. Earnings per share

	
	Individual quarter
	
	Cumulative quarter

	
	Current year
	
	Preceding year
	
	Current year
	
	Preceding year 

	
	quarter to
	
	quarter to
	
	 to
	
	to

	
	30/06/2003
	
	30/06/2002
	
	30/06/2003
	
	30/06/2002

	a)  Basic
	
	
	
	
	
	
	

	Net profit for the period (RM’000)
	8,543
	
	7,639
	
	14,317
	
	13,581

	Weighted average number of ordinary shares in issue (’000)
	210,000
	
	210,000
	
	210,000
	
	210,000

	Basic earnings per share (sen)
	4.07
	
	3.64
	
	6.82
	
	6.47

	
	
	
	
	
	
	
	

	b) Diluted
	N.A.
	
	N.A.
	
	N.A.
	
	N.A.


The Group has not granted any option or contract that may entitle its holder to convert them into ordinary shares and therefore, dilutive to its basic earnings per share.

BY ORDER OF THE BOARD

MIECO CHIPBOARD BERHAD

Ho Swee Ling

Company Secretary

Kuala Lumpur

25 August 2003
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